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e. Capital Assets: 
 
Capital assets include land, buildings, machinery and equipment, and all other tangible or 
intangible assets that are used in operations and that have initial useful lives extending beyond a 
single reporting period.  
 
The accounting treatment over capital assets depends on whether the assets are used in 
governmental fund operations or proprietary fund operations and whether they are reported in 
the government-wide or fund financial statements.  
 
Government-wide Financial Statements: 
 
All capital assets are valued at historical cost or estimated historical cost if actual historical cost 
is not available.  Donated capital assets are valued at their estimated fair value on the date 
donated.  Reported cost values include ancillary charges necessary to place the asset into its 
intended location and condition for use.  Subsequent to initial capitalization, improvements or 
betterments that are significant, and which extend the useful life of a capital asset are also 
capitalized.   
 
The total June 30, 2022 balance of capital assets for governmental activities and business-type 
activities are all valued at original cost.  
 
Depreciation/Amortization of all exhaustible capital assets is recorded as an allocated expense 
in the government-wide Statement of Activities, except for that portion related to common use 
assets for which allocation would be unduly complex, and which is reported as Unallocated 
Depreciation/Amortization, with net capital assets reflected in the Statement of Net Position.  
Accumulated depreciation/amortization is reported on the government-wide Statement of Net 

Position and on the proprietary fund’s Statement of Net Position.     
 
Capitalization thresholds (the dollar values above which asset acquisitions are added to the 
capital asset accounts), depreciation methods, and estimated useful lives of capital assets 
reported in the government-wide statements and proprietary funds are as follows:  
 

    Depreciation/   

  Capitalization  Amortization  Estimated 
  Threshold  Method  Useful Life 

       
Land  All Reported  -----N/A------  -----N/A------ 
Improvements  $       25,000  Straight-line  10-75 years 
Buildings  $       50,000  Straight-line  33-150 years 
Machinery and Equipment  $         5,000  Straight-line  10-100 years 
 
Land is an inexhaustible capital asset and is not depreciated.  
 
Fund Financial Statements: 
 
In the fund financial statements, capital assets used in governmental fund operations are 
accounted for as capital expenditures of the appropriate governmental fund upon acquisition.  
Capital assets used in proprietary fund operations are accounted for on the accrual basis, the 
same as in the government-wide statements.  
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